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4) AUTHORITY
4.1) The Committee is authorised by the Board, in accordance with the procedures to be determined by the Board

(if any) and at the cost to the Company, to:

(a)   investigate any activity within the Committee’s terms of reference;

(b) have resources which are reasonably required to enable it to perform its duties;

(c) have full and unrestricted access to any information pertaining to the Company or its subsidiaries;

(d) have direct communication channels with the External Auditors and person(s) carrying out the internal 
audit function or activity;   

(e) obtain outside legal or other independent professional advice and secure the attendance of outsiders 
with relevant experience and expertise if it considers this necessary;

(f) convene meetings with the external auditors, excluding the attendance of the executive members of the 
committee, whenever deemed necessary.

5) FUNCTIONS 
The functions of the Committee shall be, amongst others, to review the following and report the same to the Board:-

(a) with the External Auditors,  the scope of the audit and the audit plan;

(b) with the External Auditors, their evaluation of the system of internal controls;

(c) with the External Auditors, their management letter and the management’s response;

(d) with the External Auditors, their audit report;

(e) the assistance given by the employees to the External Auditors;

(f)     the nomination or re-appointment of the External Auditors and their audit fees as well as matters pertaining to
resignation or change of the External Auditors;

(g) the adequacy of the scope, functions, competency and resources of the internal audit function and that it has 
the necessary authority to carry out its work;

(h) the internal audit programme, processes, the results of the internal audit programme, processes or investigation
undertaken and whether or not appropriate action is taken on the recommendations of the internal audit
function;

(i) the quarterly results and year end financial statements, prior to the approval by the Board of Directors, focusing
particularly on:-

(i) any changes in or implementation of major accounting policy changes;

(ii) significant adjustments arising from the audit;

(iii) significant and unusual events; 

(iv) the going concern assumption; and

(v) compliance with accounting standards and other legal requirements;

(j) any related party transaction and conflict of interest situation that may arise within the Company or the group
including any transaction, procedure or course of conduct that raises questions of management integrity; and

  (k) any other matters as directed by the Board.
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6) OVERSEEING THE INTERNAL AUDIT FUNCTION
6.1) The Committee shall establish an internal audit function which is independent of the activities it audits.

6.2) The Committee shall oversee the internal audit function and is authorised to commission investigations to be
conducted by internal audit as it deems fit.

6.3) The Internal Auditor shall report directly to the Committee and shall have direct access to the Chairman of
the Committee.

6.4) All proposals by management regarding the appointment, transfer or dismissal of the Internal Auditor shall
require the prior approval of the Committee.

7) QUORUM FOR MEETINGS
The quorum shall be formed only if there is a majority of members present at the meeting who are independent
directors.

8) ATTENDANCE AT MEETINGS
The Head of Finance, the Head of Internal Audit and a representative of the External Auditors shall normally attend
meetings. Other Board members and employees may attend any particular meeting upon the invitation of the Audit
Committee, specific to the relevant meeting.  However, at least twice a year the Committee shall meet with the External
Auditors without executive Board members present.

9) FREQUENCY OF MEETINGS
The Chairman shall call for meetings, to be held not less than four times a year. The External Auditors may request a
meeting if they consider one necessary.

10) PROCEEDINGS OF MEETINGS
10.1) A member may at any time and the Secretary shall on the requisition of a member summon a meeting of the

Audit Committee by giving the members not less than seven days notice thereof unless such requirement is
waived.

10.2) In the absence of the Chairman, the Committee shall appoint one of its members present to chair that meeting.

10.3) A resolution put to vote shall be decided by a majority of votes of the members present, each member having
one vote.

11) REPORTING PROCEDURES
11.1) The Company Secretary shall be the Secretary of the Committee. He shall record attendance of all members

and invitees and take minutes to record the proceedings of every meeting of the Committee. All minutes of
meetings shall be circulated to every member of the Board.

11.2) The Committee shall prepare an annual report to the Board that provides a summary of the activities of the
Committee and the internal audit function or activity for inclusion in the Company’s annual report.

11.3) The Committee shall assist the Board in preparing the following for publication in the Company’s annual 
report: 

(a) Statement on the Company’s application of the principles set out in Part 1 of the Malaysian Code on 
Corporate Governance;

(b) Statement on the extent of compliance with the Best Practices in Corporate Governance set out in 
Part 2 of the Malaysian Code on Corporate Governance, specifying reasons for any areas of non-
compliance (if any) and the alternatives adopted in such areas;

(c) Statement on the Board’s responsibility for preparing the annual audited accounts; and

(d) Statement about the state of internal control of the Group.

11.4) The Committee may report any breaches of the Listing Requirements, which have not been satisfactorily
resolved, to the Bursa Securities
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AUDIT COMMITTEE MEETINGS
The Audit Committee met five times during the financial year ended 31 March 2011.  The details of Audit Committee’s
meetings held and attended by the Committee during the financial year are as follows:-

Audit Committee Member
No. of Audit Committee Meetings

Held Attended

Chairman
Tham Kut Cheong (Independent Non-Executive Director) 5 5

Members
You Tong Lioung @ Yew Tong Leong (Independent Non-Executive Director) 5 5
Tuan Hj. Ir. Yusoff Bin Daud (Non-Independent Non-Executive Director) 5 5

SUMMARY OF ACTIVITIES OF THE AUDIT COMMITTEE DURING THE FINANCIAL YEAR ENDED
31 MARCH 2011
During the financial year ended 31 March 2011, the activities of the Audit Committee included the following:-

(a) reviewed the unaudited quarterly financial results and announcements of the company and the Group prior to
submission to the Board of Directors for consideration and approval;

(b) reviewed the audited financial statements for the year ended 31 March 2010;

(c) reviewed the External Auditors’ report to the Committee in relation to the audit and accounting issues arising from
the audit of the Group’s financial statements;

(d) considered the audit fee payable and the nomination of the External Auditors for recommendation to the Board for
re-appointment;

(e) reviewed the assistance and cooperation given by the employees to the External Auditors in respect of the audit for
the financial year ended 31 March 2010;

(f) reviewed the External Auditors’ audit plan and  scope of audit for the financial year ended 31 March 2011;

(g) met with the External Auditors three times during the financial year ended 31 March 2011 out of which twice were
without the presence of any executive board members; 

(h) reviewed internal audit reports prepared by the Internal Auditor on the Company and its subsidiaries, management
implementation of audit recommendations and recurrent related party transactions; and

(i) reviewed the disclosure statements on Corporate Governance, Audit Committee Report and the Statement of Internal
Control for the year ended 31 March 2010 and recommended their adoption to the Board.

INTERNAL AUDIT FUNCTION
For the financial year ended 31 March 2011, the Group has outsourced its internal audit function to an independent internal
audit service company and the selected team is independent of the activities audited by them. The cost incurred for the
internal audit function in respect of the financial year ended 31 March 2011 is RM64,000/-.

The principal responsibility of the internal audit function is to undertake regular and systematic review of the systems of
controls so as to provide reasonable assurance that such systems continue to operate satisfactorily and effectively in the
Group.  The internal auditor undertakes internal audit function based on the audit plan that was reviewed and approved by
the Audit Committee.

During the financial year under review, the internal auditor has conducted audit on all operating subsidiaries with
recommended improvements to the existing system of controls and submitted his findings to the Audit Committee.  These
internal audit reports together with responses by management were circulated to all members of the Audit Committee.  All
internal audit reports were reviewed by the Audit Committee and discussed at Audit Committee Meetings and
recommendations were duly acted upon by the management.
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Utilisation of Proceeds
During the financial year, there were no proceeds raised by the Company from any corporate proposal.

Share Buy-backs
The Company did not have a share buy-back programme in place during the financial year.

Options, Warrants or Convertible Securities
There were no options, warrants or convertible securities issued during the financial year.

Depository Receipt Programme
During the financial year, the Company did not sponsor any Depository Receipt Programme.

Sanctions and/or Penalties
There was no public imposition of sanctions or penalties imposed on the Company and its subsidiaries, directors or
management by the regulatory bodies during the financial year.

Non-Audit fees
Non-audit fees paid to the external auditors of the Group for the financial year ended 31 March 2011 amounted to RM10,500                     

Profit Guarantee
During the financial year, there were no profit guarantees given by the Company.

Variation in Results
There were no material variance between the Company’s audited Financial Statements for the financial year ended 31 March
2011 and the unaudited results previously announced.

Revaluation Policy
The Group has no revaluation policy on landed properties.  

Family Relationship of Directors
Save as disclosed below, none of the Directors has any family relationship with any Directors and/or substantial shareholders
of the Company:

(a) Mr. Song Kok Cheong and Madam Fong Po Yin are husband and wife.
(b) Mr. Lim Guan Lee and Mr. Lim Kee Min are father and son.
(c) Mr. Ng Chong You and Madam Ling Ka Hee are husband and wife.

Conflict of Interest with the Company
None of the Directors has any conflict of interest with the Company.

List of Conviction of Offences
None of the Directors has been convicted of any offences within the past ten (10) years other than traffic offences.

Material Contracts Involving Directors and Major Shareholders
There are no material contracts (not being There were no material contracts (not being contracts entered into in the
ordinary course of business) of the Company and its subsidiaries, involving Directors’ and major shareholders’ interests, still
subsisting at the end of the financial year.
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Subsequent to initial recognition, financial assets at fair value through profit or loss are measured at
fair value. Any gains or losses arising from changes in fair value are recognised in profit or loss. Net 
gains or net losses on financial assets at fair value through profit or loss do not include exchange
differences, interest and dividend income. Exchange differences, interest and dividend income on
financial assets at fair value through profit or loss are recognised separately in profit or loss as part 
of other losses or other income.

Financial assets at fair value through profit or loss could be presented as current or non-current.
Financial assets that are held primarily for trading purposes are presented as current whereas
financial assets that are not held primarily for trading purposes are presented as current or non-
current based on the settlement date.

The Group and the Company have not designated any financial assets as at fair value through profit
or loss.

b. Loan and receivabless
Financial assets with fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables. Loans and receivables category comprises debt instruments that 
are not quoted in an active market, trade and other receivables and cash and cash equivalents.

Financial assets categorised as loans and receivables are subsequently measured at amortised cost
using the effective interest method. Gains and losses are recognised in profit or loss when the loans 
and receivables are derecognised or impaired, and through the amortisation process.

All the financial assets, except for those measured at fair value through profit or loss, are subject to
review for impairment.

Loans and receivables are classified as current assets, except for those having maturity dates later
than 12 months after the reporting date which are classified as non-current assets.

c. Held-to-maturity investments
Financial assets with fixed or determinable payments and fixed maturity are classified as held-to-
maturity when the Group has the positive intention and ability to hold the investment to maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost using
the effective interest method. Gains and losses are recognised in profit or loss when the held-to-
maturity investments are derecognised or impaired, and through the amortisation process.

Held-to-maturity investments are classified as non-current assets, except for those having maturity
within 12 months after the reporting date which are classified as current.

The Group and the Company does not have any financial assets classified as held-to-maturity
investments.

d. Available-for-sale financial assets
Available-for-sale financial assets are financial assets that are designated as available for sale or are
not classified in any of the three preceding categories.

After initial recognition, available-for-sale financial assets are measured at fair value. Any gains or
losses from changes in fair value of the financial assets are recognised in other comprehensive  
income, except that impairment losses, foreign exchange gains and losses on monetary instruments 
and interest calculated using the effective interest method are recognised in profit or loss. The
cumulative gain or loss previously recognised in other comprehensive income is reclassified from
equity to profit or loss as a reclassification adjustment when the financial asset is derecognised.
Interest income calculated using the effective interest method is recognised in profit or loss. 
Dividends on an available-for-sale equity instrument are recognised in profit or loss when the Group 
and the Company’s right to receive payment is established.
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Investments in equity instruments whose fair value cannot be reliably measured are measured at
cost less impairment loss.

Available-for-sale financial assets are classified as non-current assets unless they are expected to be
realised within 12 months after the reporting date.

The Group and the Company does not have any financial assets classified as available-for-sale
financial assets.

Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements entered into
and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when,
and only when, the Group and the Company become a party to the contractual provisions of the financial 
instrument. Financial liabilities are classified as either financial liabilities at fair value through profit and loss 
or other financial liabilities.

e. Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by the Group and the Company
that do not meet the hedge accounting criteria. Derivative liabilities are initially measured at fair
value and subsequently stated at fair value, with any resultant gains or losses recognised in profit or 
loss. Net gains or losses on derivatives include exchange differences.

The Group and the Company have not designated any financial liabilities as at fair value through
profit or loss.

f. Other financial liabilities
The Group’s and Company’s other financial liabilities includes trade payables and other payables and
loans and borrowings.

All financial liabilities are subsequently measured at amortised cost using the effective interest
method other than those categorised as fair value through profit or loss. 

Accounts payables are classified as current liabilities if payment due within one year or less.
Otherwise they are presented as non-current liabilities.

iii. Regular way purchase or sale of financial assets
A regular way purchase or sale is a purchase or sale of a financial asset under a contract whose terms
require delivery of the asset within the time frame established generally by regulation or convention in the
marketplace concerned.

A regular way purchase or sale of financial assets is recognised and derecognised, as applicable, using trade
date accounting. Trade date accounting refers to:
a) the recognition of an asset to be received and the liability to pay for it on the trade date, and
b) derecognition of an asset that is sold, recognition of any gain or loss on disposal and the recognition

of a receivable from the buyer for payment on the trade date.

iv. Derecognition
A financial asset or part of it is derecognised when, and only when, the contractual rights to the cash flows
from the financial asset has expired or the financial asset is transferred to another party without retaining
control or substantially all risks and rewards of the asset. On derecognition of a financial asset, the
difference between the carrying amount and the sum of the consideration received (including any new
asset obtained less any new liability assumed) and any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in the profit or loss. 
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A financial liability or a part of it is derecognised when, and only when, the obligation specified in the
contract is discharged or cancelled or expires. On derecognition of a financial liability, the difference
between the carrying amount of the financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in the
profits or loss.

v. Offsetting financial instruments
Financial instruments are offset and the net amount reported in the statement of financial position when
the Group and the Company has a legally enforceable right to offset and intends to settle either on a net
basis or to realise the asset and settle the liability simultaneously.

e. Subsidiaries and Basis of Consolidation

i. Subsidiaries
Subsidiaries are entities over which the Group has the ability to control the financial and operating policies
so as to obtain benefits from their activities. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group has such power
over another entity.

Investments in subsidiaries are stated in the Company’s statement of financial position at cost less any
impairment losses, unless the investment is held for sale. On disposal of such investments, the difference
between net disposal proceeds and their carrying amounts is included in profit or loss.

ii. Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Company and its subsidiary
companies as at reporting date. The financial statements of the subsidiaries are prepared for the same
reporting date as the Company.

The financial statements of subsidiaries are consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be consolidated until the date that such control ceases. 
In preparing the consolidated financial statements, intergroup balances, transactions and unrealised gains
or losses are eliminated in full.  Uniform accounting policies are adopted in the consolidated financial
statements for like transactions and events in similar circumstances.

Acquisitions of subsidiaries are accounted for using the purchase method.  The purchase method of
accounting involves allocating the cost of the acquisition at the fair value of the assets acquired and
liabilities and contingent liabilities assumed at the date of acquisition.  The cost of an acquisition is
measured as the aggregate of the fair values, at the date of exchange, of the assets given, liabilities incurred 
or assumed, and equity instruments issued, plus any costs directly attributable to the acquisition.

Any excess of the cost of the acquisition over the Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities represents goodwill.

Any excess of the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition is recognised immediately in profit or loss.

Minority interest represents the portion of profit or loss and net assets in subsidiaries not held by the
Group. It is measured at the minorities’ share of the fair value of the subsidiaries’ identifiable assets and
liabilities at the acquisition date and the minorities’ share of changes in the subsidiaries’ equity since then.

f. Goodwill
Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of business
combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities. Following the initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is not amortised but instead, it is reviewed for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value may be impaired.

For the purpose of impairment testing, goodwill acquired is allocated, from the acquisition date, to each of the
Group’s cash-generating units that are expected to benefit from the synergies of the combination.
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The bank borrowings bear interest ranging from 1.25 to 1.75 (2010: 1.25 to 1.75) percent per annum above base
lending rates and are secured as follows:

a. Charges over the freehold and leasehold land and buildings of the subsidiary companies.
b. Negative pledge by a subsidiary company.
c. Execution of the General Security Agreement Relating to Goods.
d. Debentures over all the property, plant and equipment of a subsidiary both present and future.
e. Charge on the ordinary share of RM1 each in the share capital of certain subsidiary companies by way of

Memorandum of Deposit of Shares and a Power of Attorney.
f. Corporate guarantee of the Company for the subsidiary companies.

20. DEFERRED TAX LIABILITIES

Group
2011 2010

RM RM

At 1 April 2,075,431 1,724,280
Transfer from statement of comprehensive income 256,460 364,579
Deferred tax relating to revaluation of property (13,428) (13,428)
At 31 March 2,318,463 2,075,431

The components of deferred tax liabilities at the end of the financial year comprise tax effect of:

Group
2011 2010

RM RM
Excess of capital allowance over corresponding depreciation 1,471,545 1,219,304
Revaluation reserve 852,502 865,930
Unabsorbed capital allowances (8,445) (4,682)
Unabsorbed tax losses (21,537) -
Other deductible temporary differences (1,482) (11,301)
Deferred tax assets not recognised 25,880 6,180

2,318,463 2,075,431

21. TRADE AND OTHER PAYABLES

Group Company
2011 2010 2011 2010

RM RM RM RM
Trade-
Trade payables 11,753,460 11,892,361 - -

Non-trade-
Other payables 34,474,504 34,517,386 - -
Accruals 1,839,174 1,845,780 144,365 205,529
Deposits 17,950 19,350 - -

36,331,628 36,382,516 144,365 205,529
48,085,088 48,274,877 144,365 205,529

Trade payables of the Group are non-interest bearing and are generally on 60 to 150 days terms.

The amount owing to other payables is unsecured, interest free and repayable on demand.

Included in other payables are the following advances received for the Group’s Power Plant Project in Vietnam, as
disclosed in Note 12:
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Group
2011 2010

RM RM

Advances received 33,997,600 34,197,600

22. AMOUNT OWING TO DIRECTORS
The amount owing to Directors is unsecured, interest free and repayable on demand.

23. REVENUE

Group Company
2011 2010 2011 2010

Note RM RM RM RM
Continuing operations
Sales of goods 109,865,017 93,604,589 - -

- Management fee - - 240,000 240,000
Dividend income - - 13,435,380 -

109,865,017 93,604,589 13,675,380 240,000
Discontinued operation
Sales of goods 26 266,283 1,258,023 - -

110,131,300 94,862,612 13,675,380 240,000

24. PROFIT/(LOSS) BEFORE TAXATION

Profit/(Loss) before taxation is arrived at:

Group Company
Restated

2011 2010 2011 2010
RM RM RM RM

After charging:
Auditors’ remuneration
- statutory

- current financial year 127,000 116,500 18,000 16,000
- overstated in prior financial year (6,280) (1,500) - -

- non statutory
- current financial year 10,500 4,900 4,000 3,500

Rental of premises 202,147 275,603 - -
Depreciation of investment property 16,000 16,000 - -
Depreciation and amortisation of 
property, plant and equipment 2,534,805 3,202,650 - -
Hire of machinery - 37,711 - -
Interest expense 2,030,685 1,798,286 - -
Loss on disposal of property, plant and equipment 10,515 -
Allowance for impairment of trade receivables 39,969 209,121 - -
Loss on foreign exchange – realised 99,976 17,335 - -
Management fee 226,385 441,763 - -
Plant and equipment written off 25,496 29,838 - -
Bad debt written off 232,609 182,505 - -
Hire of motor vehicles 3,801 - - -
Staff and labour costs 11,217,355 11,616,482 87,500 87,500
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Group Company
Restated

2011 2010 2011 2010
RM RM RM RM

And crediting:
Bad debts recovered 51,800 20,911 - -
Reversal of allowance for impairment of trade
receivables 174,278 1,043,791 - -
Gain on foreign exchange – realised 232,510 359,604 - -
Gain on disposal of property, plant and equipment - 816 - -
Grant received 44,036 249,507 - -
Interest income 646,047 1,513 337,260 -
Rental income 400,440 304,480 - -
Royalties income 25,000 20,000 - -
Insurance claim 15,446 - - -
Profit guarantee from vendors of subsidiaries - 3,575,588 - -

Staff and labour costs comprise:
Directors’ remuneration 1,948,721 2,064,834 87,500 87,500
Salaries, wages, allowance, overtime and bonus 8,199,285 8,410,920 - -
Social security costs 91,401 117,895 - -
Pension cost (defined contribution plan) 977,948 1,022,833 - -

11,217,355 11,616,482 87,500 87,500

Included in staff and labour costs is:
Directors’ remuneration
- fees 277,050 313,500 87,500 87,500
- salaries and other emoluments 1,671,671 1,751,334 - -
- social security costs 531 1,860 - -
- pension costs (defined contribution plan) 147,236 227,488 - -

25. TAXATION

Group Company
2011 2010 2011 2010

RM RM RM RM
Provision for taxation for the financial year
- Malaysia (2,500,877) (2,353,200) (3,460,000) (18,000)
Over/(Under) provision of Malaysian 
income tax in prior financial years 8,178 122,238 (556) (10,145)
Deferred tax expense relating to origination and 
reversal of temporary differences (256,460) (364,579) - -
Crystallisation of deferred tax resulting 
from revaluation of property 13,428 13,428 - -

(2,735,731) (2,582,113) (3,460,556) (28,145)
Share of taxation in associated company - - - -
Tax expense for the financial year (2,735,731) (2,582,113) (3,460,556) (28,145)

The numerical reconciliation between profit/(loss) before taxation at the statutory income tax rate to income tax
expense at the effective income tax rate of the Group and of the Company are as follows:
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Group Company
2011 2010 2011 2010

RM RM RM RM
Profit/(Loss) before taxation excluding share 
of results in associate 5,519,634 6,085,400 13,730,455 (108,828)

Taxation at Malaysian statutory tax rate (1,379,908) (1,521,350) (3,432,614) 27,207

Tax effects in respect of:
Depreciation and amortisation on non-
qualifying property, plant and equipment, 
and investment property (26,509) (355,040) - -
Non allowable expenses (1,191,608) (960,830) (33,526) (43,777)
Over/(Under) provision of Malaysian income 
tax in prior financial years 8,178 122,238 (556) (10,145)
Deferred tax assets not recognised (44,927) 129,764 - -
Under provision of deferred tax in prior 
financial years (109,128) (26,395) - -
Crystallisation of deferred tax resulting from 
revaluation of property 13,428 13,428 - -
Effect of tax on foreign jurisdiction (49,490) (143,444) - -
Income not subject to income tax 58,203 239,841 - -
Others (13,970) (80,325) 6,140 (1,430)
Tax expense for the financial year excluding 
share of taxation in associated company (2,735,731) (2,582,113) (3,460,556) (28,145)

The income tax rate in Malaysia for the financial year under review is 25% (2010: 25%) of taxable income.

26. DISCONTINUED OPERATION
As stated in Note 14, the Group has decided to dispose of its foreign subsidiary Total Young Ink Vietnam Co., Ltd. during
the financial year 2010 and the disposal is materialised in current financial year. The results from this subsidiary are
presented separately on the consolidated statement of comprehensive income as discontinued operation.

Group
2011 2010

Note RM RM
Results of discontinued operation
Revenue 23 266,283 1,258,023
Expenses (319,155) (1,533,393)
Loss before taxation (52,872) (275,370)
Taxation - -
Loss for the financial year ((52,872) (275,370)
Loss on disposal of discontinued operation (90,864) -

(143,736) (275,370)

Included in loss before taxation are:
Amortisation of prepaid lease payments - 128,683
Depreciation/Amortisation of property, plant and equipment - 130,063
Staff and labour cost - 407,457

Cash flows from/(used in) discontinued operation
Net cash from operating activities - 87,680
Net cash from/(used in) investing activities 2,923,457 (3,203,714)
Net cash from financing activities - -
Net cash flows 2,923,457 (3,116,034)
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27. EARNINGS/(LOSS) PER ORDINARY SHARE
The basic earnings/(loss) per ordinary share is calculated by dividing the Group’s profit/(loss) attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the financial year.

Group
2011 2010

RM RM

Profit/(loss) attributable to ordinary shareholders
Continuing operations 2,841,218 4,180,192
Discontinued operation (122,587) (165,222)

2,718,631 4,014,970

Weighted average number of ordinary share
Weighted average number of ordinary share 42,800,000 42,800,000

Sen Sen
Basic earnings/(loss) per ordinary share
Continuing operations 6.64 9.77
Discontinued operation (0.29) (0.39)

6.35 9.38

The Company does not have any dilutive potential ordinary shares. Accordingly, the diluted earnings/(loss) per ordinary
share is not presented.

28. NOTE TO STATEMENTS OF CASH FLOWS

Group
2011 2010

RM RM

Purchase of Property, Plant and Equipment

Mode of payments:
Hire purchase 81,276 1,490,298
Cash 348,947 522,407

430,223 2,012,705

29. SECTION 108 TAX CREDIT AND TAX EXEMPT INCOME ACCOUNT
Subject to agreement by the Inland Revenue Board, the Group has Section 108 tax credit and tax exempt income
account to frank and distribute its distributable reserves at 31 March 2011 if paid out as dividends.

The Malaysian Budget 2008 introduced a single tier company income tax system with effect from year of assessment
2008. As such, the remaining Section 108 tax credit as at 31 March 2011 will be available to the Group and to the
Company until such time the credit is fully utilised or upon expiry of the six year transitional period on 31 December
2013 whichever is earlier.

30. SIGNIFICANT RELATED PARTIES TRANSACTIONS

Identity of Related Parties

For the purpose of these financial statements, parties are considered to be related to the Group or the Company if
the Group or the Company have the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making of financial and operating decisions, or vice versa, or where the Group or the Company and
the party are subject to common control or common significant influence. Related parties may be individuals or other
entities.
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Key management personnel are defined as those persons having authority and responsibility for planning, directing and
controlling the activities of the Group neither directly nor indirectly. The key management personnel include all the
Directors of the Group and certain members of the senior management of the Group.

The Group has related party relationships with the following parties:

Subsidiaries (refer Note 8)
Associate (refer Note 9)

In the normal course of business, the Group undertakes transactions with certain of its related parties listed above.
Significant transactions with related parties other than those disclosed elsewhere in the financial statements are as
follows:

Group Company
2011 2010 2011 2010

RM RM RM RM
Transactions with a related party in 
which certain Directors of the 
Company have substantial 
financial interests:
Toyo Ink Pte. Ltd.
Sales 2,822 6,480 - -

Transactions with a related party 
who is Director of Total Young 
Ink Vietnam Co., Ltd.
Ms. Diep Thi Hai., director of subsidiary 
companies
Proceed from disposal of discontinued 
operation 2,046,000 - - -

Transactions with subsidiary 
company
Toyo Ink Sdn. Bhd.
Management fees income - - 240,000 240,000
Interest income - - 337,260 -
Dividend income - - 13,435,380 -

The Directors of the Group and of the Company are of the opinion that the above transactions have been entered
into in the ordinary course of business and have been established under terms that are no less favourable than those
arranged with independent third parties.

31. CONTINGENT LIABILITIES

Company
2011 2010

RM RM

Corporate guarantee for banking facilities extended to subsidiary companies
- unsecured 69,665,000 73,915,000

The Directors consider that the fair value of these guarantees at the date of inception was minimal and understand
the repayment was on schedule and in the case of default on payments, the net realisable value of the related properties
can cover the repayment of the outstanding loan principals together with the accrued interest and penalties. Therefore,
no provision has been made in the financial statements for the guarantees. 
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32. SEGMENTAL INFORMATION

Operating Segments
The Group has two reportable segments, as described below, which are the Group’s strategic business units. The
strategic business units offer different business segments, and are managed based on the Group’s management and
internal reporting structure. For each of the strategic business units, the Group Managing Director (the chief operating
decision maker) and the Board of Directors review internal management reports on at least a quarterly basis. The
following summary describes the operations in each of the Group’s reportable segments:

Manufacturing Including the manufacturing of printing ink, colour pigment, colourants for plastic, EDM
cut-wire and graphic art, films, chemicals and equipment for lithography and allied
industries

Trading and investment holding Including investment holding of the investments in subsidiaries and property investment,
supplies, distributions and dealing of printing ink, colour pigment, colourants for plastic 
and other printing materials and electrical discharge machining tools

Performance is measured based on segment profit before tax, finance costs, depreciation and amortisation, as included
in the internal management reports that are reviewed by the Group Managing Director and the Board of Directors.
Segment profit is used to measure performance as management believes that such information is the most relevant in
evaluation the results of certain segments relative to other entities that operate within these industries.

The Directors of the Group are of the opinion that all inter-segment transactions have been entered into in the
ordinary course of business and have been established under terms that are no less favourable than those arranged with
independent third parties.

Segment assets
The total of segment asset is measured based on all assets of a segment, as included in the internal management reports
that are review by the Group Managing Director and the Board of Directors. Segment total asset is used to measure
the return of assets of each segment. 

Segment liabilities
The total of segment liabilities is measured based on all liabilities of a segment, as included in the internal management
report that are reviewed by the Group Managing Director and the Board of Directors. Segment total liabilities are used
to measure the gearing of each segment.

Segment capital expenditure
Segment capital expenditure is the total costs incurred during the financial year to acquire property, plant and
equipment.

Major customers
The Group has a diversified range of customers.
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2011

Trading and
investment Discontinued

Business Segments Manufacturing holding operation Elimination Consolidated
RM RM RM RM RM

Revenue
External 68,705,154 41,159,863 266,283 - 110,131,300
Inter-segment 25,554,373 3,107,434 237,474 (28,899,281 -
Total segment revenue 94,259,527 44,267,297 503,757 (28,899,281) 110,131,300

Results
Segment results 4,793,290 3,364,855 (143,736) - 8,014,409
Finance costs 1,560,237 934,538 - - (2,494,775)
Share of results in associate (3,967) - - (3,967)
Taxation (2,735,731)
Minority interests (61,305)
Profit for the financial year 2,718,631

Other Information
Segment assets 115,286,593 26,984,459 - - 142,947,552
Associate 486,380
Unallocated  corporate assets 17,854,683
Consolidated segment 
assets 161,288,615

Segment liabilities 53,894,976 3,330,112 - - 57,225,088
Unallocated corporate liabilities 35,870,116
Consolidated segment 
liabilities 93,095,204

Capital expenditure 390,326 39,879 - - 430,223
Depreciation/amortisation 2,266,885 283,920 - - 2,550,805
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2010 

Trading and
investment Discontinued

Business Segments Manufacturing holding operation Elimination Consolidated
RM RM RM RM RM

Revenue
External 57,094,230 36,510,359 1,258,023 - 94,862,612
Inter-segment 25,435,045 4,133,788 1,167,439 (30,736,272) -
Total segment revenue 82,529,275 40,644,147 2,425,462 (30,736,272) 94,862,612

Results
Segment results 3,743,988 4,660,439 (275,355) (108,828) 8,020,244
Finance costs (2,091,040) (545,156) (15) 701,367 (1,934,844)
Share of results in associate - (3,658) - - (3,658)
Taxation (2,582,113)
Minority interests 515,341
Profit for the financial year 4,014,970

Other Information
Segment assets 102,123,984 32,295,457 4,541,407 - 138,960,848
Associate 481,383
Unallocated corporate assets 18,218,765
Consolidated segment 
assets 157,660,996

Segment liabilities 49,770,666 2,224,211 - - 51,994,877
Unallocated corporate liabilities 38,218,085
Consolidated segment 
liabilities 90,212,962

Capital expenditure 1,975,133 34,941 2,631 - 2,012,705
Depreciation/amortisation 2,631,392 332,816 258,746 (4,304) 3,218,650

Geographical Segments
Segment information is presented in respect of the Group’s geographical segments. The geographical segments are
based on the Group’s management and internal reporting structure. Inter-segment pricing is determined based on
negotiated terms.

In presenting information on the basis of geographical segments, segment revenue is based on geographical location of
customers. Segment assets are based on the geographical location of the assets. The Group operates in two principal
geographical areas, Malaysia and Vietnam.  In Malaysia, the Group’s areas of operation are mainly production and sale of
products.  In Vietnam, the Group’s area of operation is mainly sale of products.

Revenue from external
Customers by location of Segment assets by Capital expenditure by

Customers location of assets location of assets
2011 2010 2011 2010 2011 2010

RM RM RM RM RM RM
Continuing operations:
Malaysia 109,865,017 93,604,589 137,647,856 127,504,819 430,223 2,008,343
Vietnam - - 5,786,076 7,396,005 - 1,731

Discontinued operation:
Vietnam 266,283 1,258,023 - 4,541,407 - 2,631

110,131,300 94,862,612 143,433,932 139,442,231 430,223 2,012,705
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33. SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL YEAR

a. Further to the status of the Group‘s Vietnam Power Plant Project as disclosed under Note 12, the Company has
further announced the followings:

i. The People’s Committee of Hau Giang Province, Vietnam, has agreed in principle to the Company’s proposed
investment project for building of the Song Hau 2 Thermo Power Plant at Song Hau Power Center, Hau Giang 
Province. 

ii. The People’s Committee of Hau Giang Province, Vietnam, has submitted to the Prime Minister an official
letter dated 20 April 2011 seeking approval of the Company’s proposed investment in the Thermo Power 
Plant Project with the following comments:

a. The Planning of Song Hau Power Center, Hau Giang Province, has been approved by the Ministry of
Industry and Trade, with the land use scale of 360 hectares, power of 5,200MW, containing 3 projects: 
Song Hau 1 Themo Power Plant Project, capacity of 2 X 600MW; Song Hau 2 and 3 Thermo Power 
Plants Projects, capacity of 2 X 2 X 1,000MW. Petrovietnam (“PVN”) has been assigned to play the 
role of investor of Song Hau 1 Thermo Power Plant Project and general infrastructure of Song Hau 
Power Center by the Prime Minister. Song Hau Power Center is a huge project while capital
arrangement capability of PVN is limited. At present, there are no investors of Song Hau 2 and 3
Thermo Power Plants.

b. The proposed investment in the project of the Company suitable to the planning of Song Hau Power
Center which has been approved by the Ministry of Industry and Trade at the Decision No. 6722/
QD-BCT dated 23 December 2008 and it is suitable to present remarkable power use demand of 
Mekong Delta in particular and the entire country in general. In addition, the geographical location
of Song Hau Power Center is advantageous for coal transport from other area to serve the operation 
of the plants. In principle, the People’s Committee of Hau Giang Province hereby agrees to let the
Company invest and construct the Song Hau 2 Thermo Power Plant at Song Hau Power Center, Hau 
Giang Province.

b. On 30 August 2010, Toyo Ink Sdn. Bhd. (“TISB”) a wholly owned subsidiary of the Company had signed an
agreement with Ms. Diep Thi Hai, a related party, for the disposal of its entire equity interest comprising 60%
chartered capital in Total Young Ink Vietnam Co., Ltd. to Ms. Diep Thi Hai for a total cash consideration of
USD620,000 (RM2,046,000 @ exchange rate of 1USD:RM3.30).

c. On 10 June 2011, TISB’s  wholly-owned subsidiaries namely Elo Dunia Manufacturing (M) Sdn. Bhd. (“EDMSB”)
and Inmac EDM-Tools (M) Sdn. Bhd. (“IETSB”) had entered into separate Sale and Purchase Agreements with
NPO Land Sdn. Bhd. for the acquisition of the following lands for a total cash consideration of RM8,972,000:   

Description of the Properties Purchasers Consideration
RM 

a. One parcel of industrial freehold land measuring approximately 
108,029 square feet and identified as Lot No. L1-6, Seri Alam
Industrial Park. EDMSB 4,105,000

b. One parcel of industrial freehold land measuring approximately 
128,066 square feet and identified as Lot No. L1-5A, Seri Alam
Industrial Park. IETSB 4,867,000

Total 8,972,000

34. FINANCIAL INSTRUMENTS
Certain comparative figures have not been presented for 31 March 2011 by virtue of the exemption given in paragraph
44AA of FRS 7.

a. Categories of Financial Instruments
The table below provides an analysis of financial instruments categorised as follows:
a. Loans and receivables (L&R)
b. Other liabilities (OL)
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Group Company
Carrying Carrying

2011 amount L&R/(OL) amount L&R/(OL)
RM RM RM RM

Financial Assets
Trade and other receivables 87,255,131 87,255,131 86,250 86,250
Amount owing by subsidiary - - 25,586,737 25,586,737
Cash and cash equivalents 3,657,889 3,657,889 70,006 70,006

90,913,020 90,913,020 25,742,993 25,742,993
Financial Liabilities
Trade and other payables (48,085,088) (48,085,088) (144,365) (144,365)
Amount owing to Directors (9,140,000) (9,140,000) (150,000) (150,000)
Hire purchase payables (368,399) (368,399) - - 
Bank borrowings (32,808,758) (32,808,758) - - 

(90,402,245) (90,402,245) (294,365) (294,365)

b. Financial Risk Management Objectives And Policies
The Group and the Company are exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk, liquidity risk and interest rate risk.

The Board of Directors reviews and agrees policies and procedures for the management of these risks. The Audit
Committee provides independent oversight to the effectiveness of the risk management process.

It is, and has been throughout the current and previous financial year, the Group’s policy that no derivatives shall
be undertaken.

The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for
the development of the Group’s business whilst managing its risks. The Group operates within clearly defined
guidelines and the Group’s policy is not to engage in speculative transactions.    

The following sections provide details regarding the Group’s and Company’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

i. Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
other prices which will affect the Group’s financial position or cash flows. 

ii. Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group is exposed to foreign currency risk as a result of 
its normal ordinary course of business where the currency denomination differs from the local currency, 
Ringgit Malaysia (“RM”).  The currencies giving rise to this risk are primarily US Dollar (“USD”), Singapore 
Dollar (“SGD”), Swiss Franc (“CHF”), Japanese Yen (“JPY”) and Euro (“EUR”).

The Group has overseas subsidiary which operate in Vietnam, and revenues and expenses therewith are
denominated exclusively in US Dollar (“USD”).

The Group minimises the exposure of the overseas operating subsidiary to transaction risk by matching 
local currency revenue against local currency costs.

The Group’s exposure to foreign currency risk, based on carrying amounts as at the end of the reporting
period was: 

USD SGD CHF JPY EUR Total
Group RM RM RM RM RM RM
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2011

Financial assets
Trade receivables 1,439,251 223,208 - - 781,364 2,443,823
Cash and bank balances 32,770 45,081 - - - 77,851
Financial liabilities
Trade payables (3,425,286) (29,064) (364,194) (148,268) (443,487) (4,410,299)

Net exposure (1,953,265) 239,225 (364,194) (148,268) 337,877 (1,888,625)

Foreign currency risk sensitivity analysis 
Foreign currency risk arises from Group entities which have a USD functional currency (or arises from
receivables or payables in USD). The exposure to currency risk of Group entities which do not have a USD 
functional currency is not material and hence, sensitivity analysis is not presented.

A 10 percent strengthening of the USD against Ringgit Malaysia at the end of the reporting period would
have increase/decreased the Group’s profit or loss by RM195,327. The analysis assumes that all variables,
in particular interest rates, remain constant and ignore any impact of forecasted sales and purchases. 

A 10 percent weakening of the USD against Ringgit Malaysia at the end of the reporting period would have
had equal but opposite effect to the amounts shown above, on the basis that all other variables remain
constant.

iii. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Group’s financial instruments
will fluctuate because of changes in market rates. The Group’s primarily interest rate risk relates to borrowings 
and deposits with licensed banks. Deposits with licensed banks with fixed rate are exposed to a risk of
change in their fair value due to changes in interest rates. The Group’s variable rate borrowings are exposed
to a risk of change in cash flows due to changes in interest rates. Short term receivables and payables are 
not significantly exposed to interest rate risk. 

The Group manages its interest rate exposure by maintaining a prudent mix of fixed and floating rate
borrowings. The Group actively reviews its debt portfolio, taking into account the level and nature of
borrowings. This strategy allows it to capitalise on cheaper funding in a low interest rate environment and 
achieve a certain level of protection against rate hikes.

All the Group’s financial assets and liabilities at floating rates are contractually repriced at intervals between
reporting date and the financial periods in which they mature, or if earlier, reprice.

The interest rate profile of the Group’s significant interest bearing financial instruments, based on the
carrying amounts as at the end of the reporting period was:

2011 2010
RM RM

Group
Fixed rate instruments  
Financial assets:
Fixed deposits with licensed banks 16,897 16,493
Financial liabilities:
Hire purchase payables (368,399) (2,165,480)

(351,502) (2,148,987)
Floating rate instruments
Financial liabilities:
Bills payable (6,113,000) (4,938,000)
Bankers’ acceptances (16,892,412) (14,842,504)
Bank overdrafts (8,324,698) (9,807,788)
Term loans (1,478,648) (4,125,579)

(32,808,758) (33,713,871)
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Interest rate risk sensitivity analysis
The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rates at the end of the reporting period would not affect the profit or 
loss.

A change of 10 basis points (bp) in interest rates at the end of the reporting period would have increased/
(decreased) the Group’s profit or loss by RM203,068. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant.

iv. Credit risk 
Credit risk is the risk of a financial loss to the Group that may arise if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Group’s and the Company’s exposure to 
credit risk arises principally from its loans and receivables. For other financial assets (including cash and
bank balances), the Group and the Company minimise credit risk by dealing exclusively with high credit
rating counterparties.

a. Receivables
Management has a credit policy in place and the exposure to credit risk is controlled by the application
of credit approvals, limits and monitoring procedures. Credit risks are minimised and monitored via 
strictly limiting the Group’s associations to business partners with high creditworthiness and those 
with long established history. Trade receivables are monitored on an ongoing basis via regular Group’s 
reporting procedures with the result that the Group’s exposure to bad debts is not significant.

Investments are acquired after assessing the quality of the relevant investments. Cash and cash
equivalent is placed with reliable financial institution.

As at 31 March 2011, there is certain trade receivables of the Group have exceeded its normal trade
credit terms. However, the Group does not anticipate the carrying amounts recorded at the reporting
date to be significantly different from the values that will eventually be received. 

As at the end of the reporting period, the maximum exposure to credit risk arising from receivables
is represented by the carrying amounts shown in the statement of financial position as disclosed in 
Note 12.

Management has taken reasonable steps to ensure that receivables that are not impaired are stated
at their realisable values. A significant portion of these receivables are regular customers that have
been transacting with the Group. The Group uses ageing analysis to monitor the credit quality of the 
receivables. Any receivables having significant balances past due more than 60 days, which are deemed
to have higher credit risk, are monitored individually.

b. Financial guarantees
The Company provides unsecured financial guarantees to banks in respect of banking facilities granted
to certain subsidiaries. The Company monitors on an ongoing basis the results of the subsidiaries
and repayments made by the subsidiaries. As at the end of the reporting period, there was no
indication that any subsidiary would default on repayment.

c. Inter company balances
The Company provides unsecured loans and advances to subsidiary. The Company monitors the
results of the subsidiary regularly. 

As at the end of the reporting period, the maximum exposure to credit risk is represented by the
carrying amount in the statement of financial position. There was no indication that the loans and
advances to subsidiary are not recoverable. The Company does not specifically monitor the ageing
of the advances to the subsidiary. Nevertheless, these advances is repayable on demand.

Annual Report 2011•

TOYO INK GROUP BERHAD (590521-D)84

NOTES TO THE FINANCIAL STATEMENTS as at 31 MARCH 2011

TOYO AR 2010 pg27-96.qxp:TOYO annual report 2010  8/23/11  4:10 PM  Page 84



v. Liquidity risk  
Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations when they
fall due. The Group’s exposure to liquidity risk arises principally from its various payables, loans and
borrowings. The Group’s objective is to maintain a balance between continuity of funding and flexibility
through the use of stand-by credit facilities.

The Group actively manages its debt maturity profile, operating cash flows and the availability of funding
so as to ensure that all refinancing, repayment and funding needs are met. As part of its overall prudent
liquidity management, the Group maintains sufficient levels of cash and cash equivalents to meet its working 
capital requirements. In addition, the Group strives to maintain available banking facilities of a reasonable
level to its overall debt position.  As far as possible,  the Group raises committed funding from financial
institutions and prudently balances its portfolio with some short term funding so as to achieve overall cost 
effectiveness.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group’s financial liabilities as at the reporting date
based on contractual undiscounted repayment obligations.

On demand
or within One to five
one year years Total

RM RM RM

Financial liabilities:

2011

Trade and other payables 48,085,088 - 48,085,088
Hire purchase payables 337,932 30,467 368,399
Bankers’ acceptances 16,892,412 - 16,892,412
Bank overdrafts 8,324,698 - 8,324,698
Bills payable 6,113,000 - 6,113,000
Term loans 778,816 699,832 1,478,648

80,531,946 730,299 81,262,245

c. Fair value 
All financial assets and financial liabilities are carried at the amounts approximating their fair values on the
statements of financial position of the Group and the Group does not anticipate the carrying amounts recorded 
at the reporting date to be significantly different from the values that would eventually be received or settled.

The carrying amounts of cash and cash equivalents, receivables and payables and short term borrowings
approximate fair values due to the relatively short term maturity of these financial instruments.  The fair values 
of long term borrowings are estimated based on the current rates available for borrowings with the same maturity 
profiles.

35. CAPITAL MANAGEMENT
The primary objective of the Group’s and of the Company’s capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support their businesses and maximise shareholder value. 

The Group and the Company manages its capital structure and makes adjustments to it, in light of changes in economic
condition. To maintain or adjust capital structure, the Group and the Company may adjust the dividend payment, returning
of capital to shareholders or issuing new shares. 

There were no changes in the Group’s and the Company’s approach to capital management during the financial year
and maintains the debt to equity ratio to an acceptable level.
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Group
2011 2010

RM RM

Trade and other payables 48,085,088 48,274,877
Hire purchases 368,399 2,165,480 
Bank borrowings 32,808,758 33,713,871 
Less : Cash and bank balances (3,657,889) (3,642,916)
Net debt 77,604,356 80,511,312 

Total equity 68,193,411 67,448,034 

Total net debt and equity 145,797,767 147,959,346 

Debt to equity ratio 53% 54%

36. COMPARATIVE FIGURES
Arising from the adoption of the new and revised FRSs and Amendment to FRSs, certain comparative financial information
have been re-presented as disclosed in Note 4(b).

37. SUPPLEMENTARY INFORMATION ON THE DISCLOSURE OF REALISED AND UNREALISED
PROFITS OR LOSSES
The breakdown of the retained earnings of the Group and of the Company as at the end of the reporting period into
realised and unrealised profits are presented in accordance with the directive issued by Bursa Malaysia Securities Berhad
(“Bursa Malaysia”) and prepared in accordance with Guidance on Special Matter No. 1, Determination of Realised and
Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia Listing Requirments, as issued
by the Malaysian Institute of Accountants.

Pursuant to the directive, the amounts of realised and unrealised profits included in the retained earnings of the Group
and of the Company as at 31 March 2011 are as follows:

Group Company
RM RM

Total retained earnings of the Company and its subsidiaries
- Realised 18,977,532 9,991,828
- Unrealised (2,318,463) -

16,659,069 9,991,828
Total share of retained earnings/(accumulated losses) from associated company
- Realised (39,609) -
- Unrealised - -

16,619,460 9,991,828
Consolidation adjustments 126,354 -
Total group retained earnings as per consolidated financial statements 16,745,814 9,991,828

The determination of realised and unrealised profits is solely for complying with the disclosure requirements as stipulated
in the directive of Bursa Malaysia and should not be applied for any other purposes.
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ANALYSIS OF SHAREHOLDINGS as at 8 August 2011

SHARE CAPITAL

Authorised Share Capital : RM50,000,000/-
Issued and fully paid-up capital : RM42,800,000/-
Class of Shares : Ordinary Shares of RM1/- Each
Voting Rights : 1 vote per share
No. of Shareholders : 984

ANALYSIS BY SIZE OF SHAREHOLDINGS

Size of shareholdings No. of No. of
shareholders % shares held %

Less than 100 10 1.02 315 0.00

100 to 1,000 329 33.43 182,452 0.43

1,001 to 10,000 416 42.28 2,083,763 4.87

10,001 to 100,000 179 18.19 5,663,412 13.23

100,001 and below 5% of issued shares 45 4.57 18,632,367 43.53

5% and above of issued shares 5 0.51 16,237,691 37.94

TOTAL 984 100.00 42,800,000 100.00

LIST OF THIRTY LARGEST SHAREHOLDERS

No. Name No. Of Shares Held %

1. Lim Guan Lee 4,396,281 10.27

2. Eng Lian Enterprise Sdn. Bhd. 3,891,410 9.09

3. Amsec Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: Pledged Securities Account
– Ambank (M) Berhad for Song Kok Cheong] 3,000,000 7.01

4. Bukit Asa Sdn. Bhd. 2,700,000 6.31

5. Kenanga Nominees (Tempatan) Sdn. Bhd. 
[Beneficiary: Kenanga Capital Sdn. Bhd. for Ng Chong You] 2,250,000 5.26

6. Kok Sow May 1,823,409 4.26

7. Kenanga Nominees (Tempatan) Sdn Bhd.
[Beneficiary: Kenanga Capital Sdn. Bhd. for
Kok Sau Lan @ Kwok Sow Lan] 1,500,000 3.50

8. Kenanga Nominees (Tempatan) Sdn Bhd.
[Beneficiary: Kenanga Capital Sdn. Bhd. for Kwok Hon Wun] 1,500,000 3.50

9. Foo Fong Lee 1,182,700 2.76

10. Kok Sau Lan @ Kwok Sow Lan 1,177,173 2.75
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ANALYSIS OF SHAREHOLDINGS as at 8 August 2011

No. Name No. Of Shares Held %

11. Alliancegroup Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Lau Yen Bin (8070548)] 1,148,800 2.68

12. Kwok Sow Yoong 1,050,429 2.45

13. Kwok Hon Wun 750,257 1.75

14. Cheah Chee Meng @ Cheah Seak Tong 680,656 1.59

15. HLG Nominee (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Expo Holdings Sdn. Bhd.] 637,300 1.49

16. MERSEC Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Ng Thiam Seong] 574,000 1.34

17. Ng Chong You 542,043 1.27

18. Alliancegroup Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Song Kok Cheong] 400,000 0.93

19. Yap Pooi Ming 385,500 0.90

20. Tan Yu Peng 320,000 0.75

21. TA Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Tan Yu Wei] 280,000 0.65

22. Yap Pooi Ming 279,100 0.65

23. Chan Pooi Chuen 276,800 0.65

24. Ting Buoi Ho 238,500 0.56

25. Chew Cheong Loong 238,000 0.56

26. Fong Yuet Peng 225,000 0.53

27. Mayban Securities Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Ng Loo Soon (RF1-MARGIN)] 223,000 0.52

28. Mayban Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for Ng Siyu Lian] 216,400 0.51

29. Mayban Securities Nominees (Tempatan) Sdn. Bhd.
[Beneficiary: pledged securities account for
Ismail @ Mustapha bin Ibrahim (Rem 167)] 200,000 0.47

30. Wong Wai Lum 199,900 0.47

32,286,658 75.44
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ANALYSIS OF SHAREHOLDINGS as at 8 August 2011

SUBSTANTIAL SHAREHOLDERS
(As shown in the Register of Substantial Shareholders)

No. of Ordinary Shares of RM1/- Each
Name of Substantial Shareholders

Direct % Indirect %

1. Lim Guan Lee 4,579,281 10.70 - -

2. Song Kok Cheong 3,400,025 7.94 156,226 0.37

3. Fong Po Yin 116,226 0.27 3,440,025 8.04

4. Ng Chong You 2,862,043 6.69 36,000 0.08

5. Ling Ha Kee 36,000 0.08 2,862,043 6.69

6. Kok Sau Lan @ Kwok Sow Lan 2,677,173 6.26 - -

7 Kwok Sow Yoong 2,550,429 5.96 - -

8 Eng Lian Enterprise Sdn. Bhd. 3,891,410 9.09 2,700,000 6.31

9 Ng Eng Hiam Plantations Sdn. Bhd. - - 2,700,000 6.31

10 Ng Ling Li 100,000 0.23 2,700,000 6.31

11 Bukit Asa Sdn. Bhd. 2,700,000 6.31 - -

12 Lu Pat Sdn. Bhd. - - 6,591,410 15.40

13 The Nehsons Trust Company Berhad - - 6,591,410 15.40

STATEMENT OF DIRECTORS’ SHAREHOLDINGS

No. of Ordinary Shares of RM1/- Each
Directors’ Name

Direct % Indirect %

1. Tuan Hj. Ir. Yusoff bin Daud 80,964 0.19 - -

2. Song Kok Cheong 3,400,025 7.94 156,226 0.37

3. Ng Chong You 2,862,043 6.69 36,000 0.08

4. Lim Guan Lee 4,579,281 10.70 - -

5. Tham Kut Cheong - - - -

6. You Tong Lioung @ Yew Tong Leong - - - -

7. Lim Kee Min (alternate director to Lim Guan Lee) - - - -
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LIST OF PROPERTIES as at 31 MARCH 2011

Property Description/ Approximate Tenure Land Area Built-up Net Book Date of 
Existing Use Age of (Sq / ft) Area Value as at Acquisition*/

Building (Sq / ft) 31/3/11 Valuation**
(RM)

Lot No. 376, One (1) unit of 28 years 87 years 7,561 4,890 1,201,935 23 Sept 2002**
Section 32, Bandar Industrial building leasehold
Petaling Jaya, District with a two (2) storey expiring on 23 rd
of Petaling, State of office and single May 2065
Selangor storey factory annexe

PT No. 3477, Mukim Industrial building 7 years 99 years 119,113 78,792 12,765,380 10 Sept 2002**
of Petaling, District of with a three (3) leasehold 
Petaling, State of storey office and interests 
Selangor single storey expiring on 10th

factory annexe January 2089

Lot No. 64200 1 1/2 storey 16 years Freehold 3,091 2,400 434,800 27 Aug 2002**
Mukim of Tebrau terrace 
District of Johor Bahru, industrial 
State of Johor building

Lot No. 64199 1 1/2 storey 16 years Freehold 3,091 2,400 393,186 23 July 2003*
Mukim of Tebrau terrace 
District of Johor Bahru, industrial 
State of Johor building

Lot No. 57765, Mukim Two (2) storey 31 years 99 years 1,680 3,000 161,052 22 Aug 2002**
of Hulu Kinta, District terrace leasehold interests
of Kinta, State of shophouse expiring on
Perak 9th January 2079

Lot No. 013814 Industrial building 31 years Freehold 11,300 9,480 1,672,000 17 Sept 2002**
(PT 9407) Mukim of with a two (2) storey
Damansara, District office and single
of Petaling, State of storey single
Selangor factory annexe

L.O. 7/65/Sub-Jacket/ Semi-detached 36 years 90 years 24,590 13,704 1,837,499 17 Sept 2002**
21/Ind Industrial leasehold
Mukim of Damansara, building with a interests
District of Klang, two (2) storey expiring on 16 th
State of Selangor office and single January 2067

story single
factory annexe

Lot No. 212808 & Two (2) adjoining 15 years 90 years 4,500 and 3,010 and 234,320 and 22 Aug 2002**
212809, units of 1 1/2 storey leasehold 4,500 3,010 234,320 
Mukim of Hulu Kinta, semi-detached interests
District of Kinta, industrial building expiring on 3rd
State of Perak May 2084

Lot No. 2788 and 2789, Two (2) 17 years 99 years 2,250 and 2,850 and 305,758 and  22 Aug 2002**
Bandar Butterworth adjoining units leasehold 2,250 2,850 305,758
Seksyen 3, District of of 1 1/2 storey interests
Perai Utara, State of terrace industrial expiring on 3rd
Pulau Pinang buildings May 2069

Lot No. 5952 1 1/2 storey 14 years 99 years 1,920 1,920 184,032 31 May 2005*
Mukim Bachang, terrace factory leasehold interests
Daerah Melaka Tengah, expiring on 18 th
Melaka Nov 2095

Lot A-2C-CN Industrial 3 years 50 years 97,413 48,278 4,927,701 4 May 2006*
My Phuoc 3 Industrial building with a leasehold interests
Zone, Ben Cat District two (2) storey expiring on 14th
Binh Duong Province office, single Jan 2055

story factory and
werehouse
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Property Description/ Approximate Tenure Land Area Built-up Net Book Date of 
Existing Use Age of (Sq / ft) Area Value as at Acquisition*/

Building (Sq / ft) 31/3/11 Valuation**
(RM)

Lot PT22 & PT 23 1 1/2 storey 6 years Freehold 22,000 15,000 2,511,005 24 Apr 2002*
Mukin Dan Daerah freehold semi-detached 5 Jan 2005**
Petaling, No. 6 & 8 light industrial building
Jln TPP 1/1A, Tmn
Industri Puchong,
Selangor Darul Ehsan

H.S.(D) 61625 lot No. 1 1/2 storey semi 10 years Freehold 8,396 4,376 1,014,984 3 Sept 2001*
PT 11380, Mukim detached light 5 Jan 2005**
Petaling, industrial factory
State of Selangor

H.S.(M) No. 854 & 1 1/2 storey terrace 19 years Freehold 2,820 2,610 266,758 18 Oct 1999*
H.S.(D) No. 521 factory (base on OC) 28 Oct 2004**
Lot 3073 & PT Lot 2998,
Mukim 6, Daerah
Seberang Perai Tengah,
Negeri Pulau Pinang
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ANNEXURE A 
NOTICE OF NOMINATION OF AUDITORS

Wong See Foo
63, Jalan 24/38A,
Taman Sri Sinar,
51200 Kuala Lumpur.

23 August 2011

The Board of Directors
TOYO INK GROUP BERHAD
Lot 4.100, Tingkat 4,
Wisma Central, Jalan Ampang,
50450 Kuala Lumpur.

Dear Sirs,

NOTICE OF NOMINATION OF AUDITORS

Pursuant to Section 172(11) of the Companies Act, 1965,  I, being a shareholder of the Company, hereby give notice of my
intention to nominate Messrs. AHL (formerly known as A.H.Lim & Partners) for appointment as auditors of the Company
and to propose the following as an ordinary resolution to be tabled at the forthcoming Annual General Meeting of the
Company, to replace the retiring auditors, Messrs. Sha, Tan & Co:-

"That Messrs AHL (formerly known as A.H.Lim & Partners) be and are hereby appointed as Auditors of the Company in place
of the retiring Auditors, Messrs. Sha, Tan & Co., and to hold office until the conclusion of the next Annual General Meeting
at a remuneration to be determined by the Directors."

Yours faithfully,

…………………………………………
Wong See Foo
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PROXY FORM

I/We                                                                                                                                                                
(FULL NAME IN BLOCK LETTERS)

of                                                                                                                                                                    
(ADDRESS)

being a member(s) of TOYO INK GROUP BERHAD hereby appoint                                                                                                              

                                                                                                                                                                       
(FULL NAME)

of                                                                                                                                                                   
(ADDRESS)

or failing him/her,                                                                                                                                                                         
(FULL NAME)

of                                                                                                                                                                   
(ADDRESS)

or failing *him/her, the Chairman of the meeting as *my/our proxy to vote for *me/us and on *my/our behalf at the NINTH
ANNUAL GENERAL MEETING of  the Company to be held at the Dewan Tan Sri Hamzah, Royal Selangor Club, Kiara Sports
Annexe, Jalan Bukit Kiara, Off Jalan Damansara, 60000 Kuala Lumpur on Tuesday, 27 September 2011, at 10.30 a.m. and at any
adjournment thereof. 

(* strike out whichever is not desired)

My/Our proxy is to vote as indicated below:

NO. RESOLUTIONS FOR AGAINST

1. To receive the Audited Financial Statements and Reports
2. To approve Directors’ fees 
3. Re-election of Mr. Ng Chong You as Director
4. Re-election of Mr. Song Kok Cheong as Director
5. Re-appointment of Mr. You Tong Lioung @ Yew Tong Leong as Director
6. To appoint Messrs. AHL (formerly known as A.H.Lim & Partners) as Auditors 

of the Company in place of retiring Auditors, Messrs. Sha, Tan & Co.
7. Ordinary Resolution - Authority to issue shares pursuant to Section 132D of the 

Companies Act, 1965 

Please indicate with an "X" in the spaces provided how you wish your vote to be cast. If no instruction as to voting is given,
the Proxy will vote or abstain from voting at his discretion.

Dated this                                            day of                                            2011

No. of Shares held                                   

CDS Account No. Signature

Tel No. (during office hours)

Notes:

1. A member of the Company entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies to attend 
and vote instead of him/her. A proxy may but need not be a member of the Company and the provisions of Section 149(1)
(b) of the Companies Act, 1965 shall not apply to the Company.    

2. Where a member appoints two (2) proxies, the appointment shall be invalid unless he specifies the proportion of
his/her shareholdings to be represented by each proxy.

3. In the case of a corporate body, the proxy appointed must be in accordance with the Memorandum and Articles of Association, 
and the instrument appointing a proxy shall be given under the Company’s Common Seal or under the hand of an officer
or attorney duly authorised.

4. The Form of Proxy must be deposited at the Company’s Registered Office at Lot 4.100, Tingkat 4, Wisma Central, Jalan
Ampang, 50450 Kuala Lumpur not less than 48 hours before the time  set  for  the meeting or any adjournment thereof.
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Fold this flap for sealing

Then fold here

First fold here

The Company Secretary
TOYO INK GROUP BERHAD (590521-D)
Lot 4.100, Tingkat 4, Wisma Central,
Jalan Ampang, 50450 Kuala Lumur

AFFIX
STAMP
HERE
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